
The UK Government's attacks on non-doms 
have made it increasingly difficult for non-
doms to spend their foreign and offshore 
income and gains in the UK without 
paying UK tax – even if they pay the now-
infamous £30,000 charge for the use of the 
"remittance basis".

We have developed a cutting-edge structure 
which can offer our non-dom clients a return 
to the "good old days" of tax free UK living 
– at least for significant capital spending, 
such as the purchase of UK real estate.

Problem
Suppose you want to buy a house in the 
UK.  Your available cash consists of foreign 
and/or offshore income, which would suffer 
UK tax at 40% (or 50% from 2010) if you 
spend it in the UK, or if you use it as security 
for a mortgage.

Benefits of our structure
�� You can effectively use your foreign and/

or offshore income to fund your UK 
house purchase, saving the 40% or 50% 
UK tax that would otherwise be payable.

�� This structure can also be used for other 
capital expenditure in the UK, e.g. to 
invest in a UK company or business.

�� This is fairly "aggressive" tax planning, so 
you should be aware that there may be a 
risk of challenge by the UK Revenue.

The structure
�� You enter into a specially structured contract 

with a non-UK bank to sell a marketable 
financial instrument to the Bank.

�� The Bank pays you the purchase price 
for the financial instrument now, but you 
are not obliged to transfer the financial 
instrument until a set future date, e.g. in 
10 years' time (the "Transfer Date").

�� You deposit your foreign cash with the 
Bank as security for your obligation to 
transfer the financial instrument on the 
Transfer Date.  The Bank may also take 
security over the UK house.
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�� The sale proceeds of the financial 
instrument are "tax clean" funds – so 
you can spend this money in the UK tax-
free, e.g. to buy the UK house.

What happens next?
�� You can fulfil your obligation to transfer 

the financial instrument without 
triggering a UK tax charge, but you will 
have to take care in how you structure 
the transfer (we can advise you on this).

�� If you want to sell the UK house before 
the Transfer Date, you can either roll over 
the funds into a new property or we 
can advise you on how to structure an 
early completion of the contract without 
triggering UK tax.

�� If you want to keep the UK house beyond 
the Transfer Date, we can advise you 
on how to structure an extension of the 
contract without triggering UK tax.
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Taylor Wessing has remained an 
influential player in the private 
client world and a rarity in that 
world in having major international 
reach; it is the only top ten private 
client firm to have offices in the 
UK, Germany and France
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Mark Buzzoni - Private client
Tel 	   +44 20 7300 4222
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Nick Warr - Private client
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Ryan Myint - Private client
Tel 	   +44 20 7300 4190
Email 	  r.myint@taylorwessing.com

Our team

Our wider firm

�� We provide a full range of legal 
services including corporate, private 
client, finance, tax, employment, real 
estate, intellectual property and dispute 
resolution advice.

�� We have a genuine pan-European 
capability with more than 270 partners 
and a total staff of over 1,330, and are 
one of the leading firms for companies 
doing business in Europe.

�� We provide legal services where our 
clients most need them – latterly this has 
led to us opening offices outside Europe 
– in China and Dubai. 

�� We have extensive experience of 
managing international transactions, 
particularly in Europe, as well as between 
Europe and the US, the Middle East and 
Asia. 

�� We have the right blend of all-round 
expertise, a commercial and pragmatic 
approach, and a friendly and highly 
motivated team.
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